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NIKE

e Nike credit rating:
A-

e 10-year bond yield
(Nike): 4.92%

e Risk-free rate (10Y
Treasury): 4.01%

e Equity risk driver
(Beta): 1.32

e Nike WACC: 7.94%

e Long-term growth
rate (g): 2.60%

NIKE, Inc. (NKE) *
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Nike is facing ongoing challenges with inventory management and brand perception, as insider buying signals some confidence amid mixed analyst
views. Recent comparisons with Adidas highlight Nike's strategic focus on innovation and direct-to-consumer channels, though profitability remains....

Updated 15m ago - Powered by Yahoo Scout

Previous Close 4639 Day's Range 4550 - 46.94
Open 4631 52 Week Range 42.00-8017
Bd 45.65 x 90000 Voluene 16,258.204

Ask 45,62 x 140000 Avg. Volume 20,048,370

Market Cap (intraday)

View more

Eamings Date fest) Jun 25, 2026
Forward Dividend & Yield
Ex-Dividend Date

ty Target Est 6237



NIKE + I u I u I em On lululemon athletica inc. (LULU) w
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Lululemon has announced Heidi O'Neill as the new CEO starting September 2026, while expanding its presence in Mexico through e-commerce and
new store openings. The company’s international growth strategy aims to enhance brand loyalty amidst slowing U.S. sales.
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NIKE + lululemon

e A-to BB+

e Deal financed with
100% debt funding

e Implied 10-year
borrowing rate:
6.63%

e Financing impact:
higher leverage
lowers credit quality
and raises interest
costs

The acquisition increases debt, which weakens

credit quality and increases bomrowing costs.
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NIKE + lululemon

e Nike standalone

EBITDA (2030): $15,000.00
~$10.ZB $14,000.00
e Combined EBITDA $13.000.00
(2030): ~$14.0B $12,000.00
e Incremental EBITDA $11,000.00
gain: ~$3.8B $10,000.00
annually $9,000.00
e Operating takeaway: $8,000.00
significantly larger $7,000.00
earnings base $6,000.00

post-acquisition

Higher combined earnings help offset the increased

financing risk from the debt-funded deal.

HIKE vs. NIKE + Lulu EBITDA
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Should M/KEbuy lululemon?

Pros Cons

e Higher profit: EBITDA e More debt: the e Earnings gain
grows from ~$10B to acquisition is offsets added
~$14B post-acquisition. financed with 100% debt.

e Greater scale: Larger debt. e Bigger, more
combined business e Credit rating profitable
supports long-term decline: increasing company long
growth. interest expense, term.

higher borrowing
costs

Even though the deal adds debt, the large increase in earnings makes the
acquisition worthwhile under the case assumptions.
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